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JUSTI CE DEPARTMENT REQUI RES BANK OF BOSTON AND BAYBANKS TO DI VEST
MORE THAN 20 BRANCHES, WORTH $860 M LLION, I N ORDER TO MERCE

WASHI NGTQON, D.C. -- The Departnment of Justice reached an
agreenent today with Bank of Boston and BayBanks that will allow
their $2 billion proposed nerger to go forward after they agreed

to sell off 20 bank branch offices with total deposits of about
$860 million to USTrust to resolve concerns about preserving
conpetition. The Department's Antitrust Division conducted a
joint investigation with the Ofice of the Massachusetts Attorney
General .

The banks agreed to sell 16 BayBanks and four Bank of Boston
branch offices in the Boston netropolitan area in response to the
Antitrust Division's concerns that the nmerger as originally
proposed woul d | essen conpetition for banking services avail abl e
to small and nmedi um si zed busi nesses.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Departnent's Antitrust Division, said, "The Bank of Boston
and BayBanks mnerger presented a significant risk to conpetition
for busi ness banking services in Boston and the surrounding
nmetropolitan area. These divestitures will preserve conpetition
i n banki ng services provided to snall and m ddl e-si zed
busi nesses. "

The Departnent said it will advise the Federal Reserve Board
that, subject to divestiture of the branch offices and associ at ed

| oans and deposits, the Departrment will not chall enge the nerger.
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Bi ngaman added that the agreenent also exenplifies the close
cooperation between federal and state antitrust enforcenent
agencies which this adm nistration has enphasi zed.

The banks al so agreed that they would take no steps to
preclude financial institutions fromleasing or purchasing bank
branches they may cl ose due to consolidation. Subject to
regul atory approvals, the 20 branches and associ ated | oans and
deposits that Bank of Boston and BayBanks will divest are to be
acqui red by USTrust.

Bank of Boston is based in Boston and has about 500 offices
nationally with about $30 billion in deposits and $47 billion in
assets.

BayBanks is based in Boston and has nore than 200 offices
wi th about $10 billion in deposits and about $12 billion in
assets.

USTrust is also based in Boston and after the divestiture
occurs will have 48 offices with about $2.2 billion in deposits
and $2.7 billion in assets.

The proposed nerger of Bank of Boston and BayBanks is
subject to the approval of the Federal Reserve Board.

A list of the branches to be sold is attached.
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